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BRIEF
HISTORY

The azsels ol the City Farochial Feundalion derive from the

phialambeopy o the pecple of London, Arouemd 1,0 sCTArAte

chiaritable gifts and hequasts, some of them #00 years o3, were held by e
112 panghes wilthin the City of Todon, 1o be wsed Tor dhe

benehit of the churches or, more oflea, e poer of those parishes. Durme e
T9th century, e Cily grow 1o e o waorld ficancial centrz and the incone ol
thexe charities, many endowed with Jiy propesties, rose substantially, Lo
contrast, the mambers of beneliciarics fell. Some pacisies hisd no residents 1
all.

On Il August 1878, a Roval Commission was appoied 1o

investigare the parechial charities of the City of Tondon. Tes re ot reslud
in the v ol London Parochial Charities Act, 1883, This Act prowided b,
Uhe Divr Jurgest parishes shauld coninue o munage thelr own charizble
endawitents, bul thal the hulk of the remainder should be adminisered Ty
nes corporale bowdy, o be known oz the "lmustzes of the London Parechial
Charitics. wilh perpetaal suceesseon and o Commen Scal, Ile Act furthor
provided that the Charity Commissicners should propare Schemes tor the
proper applicarion of these funds, I defined rhe area of sencht us the ity of
london and the Metropolitan Pelice District of Londen, che fa;pes) bewdwry
detiniton available for Greater Tomdon, The ouleoms wis i Sehe me
promugaed on 23 Febnuury 1291 which braughi all the cndovanends
tagether inle two funds, a City Chureh Fund and a Central Fud, Towether
thesi: constitured the Cily Parachisl Foundation, with the Trostees anider the
LERZ Actwetving as the Foundwion's Central Govering Body,

In 1936 e Feundation became the Trustee of de Trusl for Londan, At the
oursat the Test was endowed with £10m derived from the sale of the reater
Fondan Counaal™s assews, Tt targets small bacally based commuor ity oreanise -
ticos which wre indlependent of larger bodics.,

The Foundation is geverned by the 1891 Central Scheme and various subse
(uant amendinig Schenws aml ordzrs
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ORGANISATION
OBJECTIVES
AND POLICIES

1

Buuh (e Conteal Furud wod the Cily Choreh Fund have o permanent
endasinent tund and an ineome fund., Use ol neoeme rom e Conlenl
Fund % resiricted we the area of henetic. It cannat e uses tor the
acvancement af relizion bor sy be spent an fsthering any churitable
purpass wiich is direod tbe benefit of poor inhahitznts of the aeeo,
The incomwe may also be applicd o beneSit poor persans who aree far e
ume being Tocsed within the wrcw ol Bencil, In furihetance of thess
objects. the l'rustees make gracs to chanable organisations or projeels

that work, direcily or indirectly. v benelin poor inhobitants of et ancn

In |992 the churity applied fands ta the conversion of a propers 1o hoosse
the Leodon Votuntary Sector Rescoree Centre (the Resonree Cenme poar
356 Lolloway Road. London 7. This braoch of the chariny & ilsell o
registeced charity and 15 incorpernded a5 a company limited by suacamtee.
Fhoe obrjecive of the Resouree Cenime 1 e prow nde offies accommoeodation.
and meeting and conference facilines fir Tondon salmary secror

LT A= LLraLs.

Tn 1997 rhe charity mok direct conerol of Be lingham Recreation Project
Limited. The Project aparakes playing fizlds owned by the Tomndation in

Lewishum, Tamdun SE6, forthe beaelio ul te lecu communicy.

Incame froe the Civy Chooea Lued, apact oo a nomber ol eninor
[repayvmans. is applied i the fallowang proparmions: one thind & giveo Lo
i City cliarchies within the Ciy of Tandon and v thirks ok six
Dioceses of the Church of Baglarl. in whole or in pact withm the ares of
bBenaefit, in suck propertions as are determined by the Choreh
Commnissioners. These proportiens have always been aoooeding o
populstion. The purposes e which the Ciy Chuareh Fand has 1o ne
applied are eesentially religious includinge repairs w churches, the
maintenance of services and the pavment of stipends.
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TRUSTEES,
OFFICERS
AND
ADVISERS
SERVING
DURING 2001

Pige 3

1he 21 Trustees. who make up the Central Soverning Body of U
Foundation, alse serve on saven mdin Committzas in order o ensire that the
pulivies of the Foundation are implemented und that the work s properly
mmanuged. The ITosees are appaintad hy a vanety of nominating bodies jnd
anly four Trusess are dircely appointed by the Foundation iself, Unlige
mmany cther zruol making troses, it is gzuided neither by the spivir of 3 foender
nar by Jamily pride or ethas. 1615 mate akin tooa pablic body, The Truslees
are alwnys concarnad 1o dake o Wovg-lerm vicw, particularly inportant in
telation to property endowmants, and to work o easure thatl all is activities
boenclil the poor of London . The Trasiee bedy has un appropriate balance of
skills and cxperience in the field of cstates and finance, as well ws ot of
granl-raking,

A stall g, cureenily 14 works wthe Troshees providing upproprizte inpe
intn the policy debates, and the means of mnpleamenting all the decisions
faken, Mo addiien wsother G are cinploved by e Besowree Contre and ore at,
the Helliagham Racreanion Prmect.

Whilst the maore visible pare of the Foun:ation™s work relaes o grant-
madkdne. e work ol te finaneial and administratve staff is coqually
important, uny ineffectiveness in thar area hes the direct consaquence of
redocing U iosmey avdilable s Bencfil the poor ol Tamden, BETors
confinge within the Fowndatum 1o develop the stat? eam as s whole,
emphasising the conwribution that 2ach and every cne makes wthe gltmale

parpose of the Foundation.

The advizers to the Foundation, namely the Solicitors, the Surveyors, the
Investmenl RManazers and he Awditors, play 8 vital role i raising issues and
working with the statt on preliminary policy papers. The zlose collabars ion
belwecn still und advisers s importand io the lizht of the demands magde
upoh the voluntary seceor throuat the Charities Act P95 and new

coonatiag regulations. The marg collabaraive e reluisoship between fhe
Foundation, Tross and adv sers, the more effective the Poundaion and Trost
become,

C U PAROCTITAL
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The TrusStees rusw 26 April 2002;

The Foundation®s Trostees ure appointze by e following hodies:

peage 4

C ORI E s

Vhe Ceenen Wis M e Baster {6 ice Choirmim AFEGLS

Privfessar Julizn Franks AET

The Earl of |imerick AFRFI

Ml Elghe Tunahi E
o e b1 Migel Panrling AFG
Cewprovrglion of Landeon Mr Willam Dave G

mIT Charles Tidweard Lo Ln

Tr Tan Travid e W |

®ir Rizhin Sherlock E
Chureh onraissioners The: Bishop of Wilesden EG

®Ir Peler Trdke ALl
Cretame 5F ot ohe L wiversity aof demdon Trs Gillign Roberis A, F5
finiersing College Londin Professor Cierald Munners (£ e rlaar) AEFGITS
Cirv ared Grilds of London Insfinee Wir Jobm Burnes AELE
Bishupspate Fenndation _ Mr Roger Mavin AEERD
Crigpievore Fowdarion M1 Pamrick Havnes Iy
Hinz's College Longon BT John Muir AELS
Cfme Parcnchicl Foumdation By Dyoonl BEunsiFf El

s Lynila Stevens EL

B Albert Tucker F.G;

W5 Tame Wilmor F.1

Ak ke 'I'mascaes are appeined oo a s yewr 1erm by thelr pominating body. Theie period of appaintment commencss

on 4 Al
hey to Cammitiees

A Asacl Alacaiion Commitlee B Ratae Committas
O Chrams Comenioee ¥ Finunce Commlities
1 [vestow ol Cornmis: S Swalfing & Creneryl Parposes Cotmmites

Principal Officers

Clerk o the frusiees M Bharat Mehig {irector of Grants & Provramses M biartin Jomnes

fairecton af Fives ond Acinispeofon Wiss Carol Harrison

Profcssional Adviscrs

Solficitmes Farter & Co, 68 Lincoly's Inn Fields, Londeon, Wi2a 31.H
Survevers CB Hilbicr Patker, 77 Cirosvenar Streer, Laongdan WA 21817
Awedetons KPNAE, B Salizshury squarz, Londo, HiZ4Y SBB
ok Playds TSR Bank plo. Public und Community Sector. 2nd Floor,
ap Thraadneedle Sireel. Loodon EC 2R SATT
ficestens Moregers Drreciingr RO Olobal Ireestors (LK) L,
PO Bowd 197, W0 Fenchutoh St [ondon, BC3M 3LE
Te. Felipuam 2002 Schrogder Tnvestment Management Linuted,
21 Greshzm Sireel, London EC2Y 904
Fromy Fohrwar 2002 8 G Acsel Munugement UK Limited, 100 T odpacz 1L

T.omidan, ROC4A™ THT.
Veritas Asset Managemend {UTK) Liniled, 11 Buckinghum
Strear, Tondon WM &12F

Iy PaBRCR 2 OAL
L Y B E e



iy Pareclial Frondaton Trastees” Anoual Beport end Conseliduted Yinaneial Secremanes 200 gz 3

INVES TMENT The charty's invesment powers are governad by a Scheme sealod an 16

P OWER S September 1985, Tinder the Scaeme the Trustees are nof required 1o divide
funids i the manner speeific:d mthe “Irstges Invasement Act L%,

In summary, endewment funds may he imveseed in any of the

falloe ing wiys:

+ 10 v ssimeonls Lhat Sonstituee durrower o widet runge investniencs under
the 1961 Act. and jo any other ineesumens that ane amborisced by Taw for the
investmen of trust funds;

= in the acquisitian of treehold and leaschold land in England or Wales,

« in eftectiog capital iroproes ot 0 e vabue of lsnd belommig toe o
acquired by the relevang fund:

«in debentores, debemrore sock or proferred, ordivary or deferred stock or
shares or unsecured loans or other markelabls securitivs of the Unied
Kingduorn, the Lniced Sudtes of Americd, te Faopear Umon and g ombat
ol e vomntrics specilied o the Seloeoe.

The investmnend povwers of the chariry appey e bech funds, All investments
doguired by e Trusless have been acquired in accordinee with these
PUErs,

REV IEW OF Yncoming Resources

Income from invesiment proepertics represeaied 53% of the Fourdarion™s
ACTIVITIES imcerning mwescurccs The letdl incums {tom invastment propertias rose
DURING THE slightly from £5.302,550 in 2000 10 £5.505, 163 in 2001, 1his rise was
YE AR predorminantly dus to income arising o bwe newly acquired properizs

nffaetting the losses Tram the zale of propecties that ok place io both this
and previons yoars and the sabsecaent reimvesinent ol the procesds io
erlher Formes of investment. in pursinares of the Tnstees” palicy of

diversification.

Runk and oiher interest rose to £1 W05 in 2600 from £1,39561 0 in
20001, Income fram listed meestnels cose from £148 533 i 2000 10
£1.791 641 in 200 The increases related 1o the cash heldings fron the
satle of properry and the farther investmant joto equity during the veuar
pertly ellset by U Call Do oyvocld wnd bgxering of ws relief,

(/g f::[']"l' TARCOCHIN.
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A commentvy on the Resonrce Centre s and the Bellingham ecreation
Progect™s activibies s given helow,

Cost of gencracing income

Expenditure on generuling incomms wis 7731 202 (2000 £632 506). This
ineludes properly managemenl sosts of LIIRAST (MR F271,416) and
inrCAtment mandgement costs of L1538 890 (200 K116.438% Tae latler

ek are bised on the valoe ol tbe mvesimnent pactloho, O he s

munarement charges, £224, 207 (2000 L2035 388 ) has been charged against [
the emdovaemen fumels & relaling Lo Lhase Tunds,

Creants payahbic

Tial prants pavalo in e seer weore L7 A9 42 (2000: L7 79.0927, OF
it Amnoncal L4226, 10T (200000 11 91 A8 81 was pavahle from the Central
Fund smd £3 215 340 {2000 L2.563,034 YV was payable Tram the City Chucch
Fur:l.

Grants made from the Centrol Fund
20611 s (he Tusl year e the FS7-2000] quinguenuie i Juing which the
Trustees are allacaime arantz wirl the following priorities:

= T'he reed o cckile social solaion, injustice and eaclusion as they aflecl

individuuls in any section ol the coammionim;

« The meed (o priwide help Tor voung people (aged 10-25 yedrs) esporiencing
pavarry,

These corcems are being addresaed duongh graces for dirser work involvizg
advive and informanion, lacal initiatives o combae racial harassmene and

crime. and throogh cducation and wraining midatees of whemes,

The Trustees also appreciate the importance of back up or
development work for the voountary sector and fund the following:

- Infrastauchire soppest far de voountury sector,
- Advocacy for policy change;
* Collahoralive respanis.

Thie Trostee s 2180 bave & Small Grants pragrarene and may proside

comuinugticn funding for work lunded by e Foundation aoder the previous
quineuenmidl poldicy.

Q/ g.?ﬁl'l T PARCH T L
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Anvanalyvsis ol grants made in 200 is shown o the char: below:

The Analysis of Grants hy Category
Sl

Fouea s imcinisa.

Srmalirn e e e s td
ozl
1

-dier ane amlepis e e
IS
1i5

Helpria

S

[REEE

The policy of touking maindy revenme grants was cominued with 9% of ch.
arants Talling oo this catepory,

The boeoughs veecivang marg tham ETEHLIIO of graonl money wore:
Brenl, Broudey. Ealing. Harlongey, Harmow., 1slingon, Lambeth. Lewisham.

Sorulhwark and Toraer Hamnlows.

An walysis ol grants mude from the Ceneral Fund is published in de Annaad
Girunls Review which is wvaiiable from the Clerk on regoest,

& reconciliacion of grants shown inha publiculion 15 given belows:

20011 0
£ E
Girants derarled m Cirants Rovicw 4 575542 4UK5, T
Grants writken beck 262 450 (2H25)
(ther (6,5 RENEL N
Net Cenrral J-une grants £4,246.10 £4.916.473
M oF mranks male |60y T4y

Grants made feom e City Charch Fund

The Trustess d ivide the ingome fronn this fupd Detween the Chursh
Comurissioners, thie six Mewrpobian Dicceses amd the Ciy Caorches Gy
Cutarmitee 0 accondanoe with 1he City Parochial Foundation™s eovernine
imstrumients. Cme third of the income is allogated to e Ciy charches ans,
after o contribation of £47. 100 toeerards prior charges made by the Chacel
Comrissioners, two thicds of e income 15 payaiic wihe six Thoceses in e
proporions sled helow:

Diorewe S
1.emelon 4437 Rochesgr 618 Chelmsfard 12,30
Southwark 2905 il fo: i N AlBans TG

LY PARCK T4
FOUNDTTON
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SUuppart cosls

The Trustees allocate funds to the salaries and associated coas of emploviag
d team ol field sl and their assisunse Tt is the Trosees view that moper
aszesstnent wud monitering of chaicalde peiorelics in Lemdon canniol be
achileved witkout thiz work, Toaddinen the ' lmostees conploy consullanis b
belp support and make mone cffestive the prants made from the Cental Frod
of the Founderion. "The costs of such waork and 4 represeolative proporlion of
overtiends dre churged 1 Supporl cusls,

M anagement and administration

Exjndituze un banwgemnend and Aclminisiralion was £274 459 (2000:
£276 %17}

Resournces exmerded includs peosion custs of D247 8520 (20000 £247 /820
arismy froem tha tranafer m 1997 of fundz i cover past seevics benefite,

The Trustees have decided i e splil realised and unrealise] gairs on
Listed imvestmenls. 4y sllowed by e Chazily Commission.

THE The performunce of the Resouree Centre, a subsidiary of the Foundation, is

shoven within the Boscrizied Fuuds of the charie.
RESOQURCE ‘

CENTRE Some 205 orzanisanons vsed the Cenrre during the vear and the

canferense Seilioes remain inhighe demaned.

The aceounts af the Resoures Contre show incoming resectecs of

LRI 105 {200 £527 0811 and resources expended of LR 70

(20600 £RA0A100 making el vulgoiny resourees of £35 560

(2ORME ner incoming rescuries L26671), alter pavinenl of L163 00K (2000
E£215,000) 1 the Foundation ws renl for he premises.

The full stamcory acgounts af the Resource Cenre arg aviailable [rom the
Clerk of the Foundation at 6 Middle Street, Loodon, BCA

-
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BELLINGHAM l:: -I-'o;u:;lalio]:'l i:jwnt;"p;'zpcriy il ]I;J:W-i;ht:m,”Lun:]on SE:flr. ﬂa.r:'-]ﬁ-:l IJlng.h.s,m
site includes pluying FAelds. 2 small speres hall and a pavilion, e playioe
RE CREATION figlds are the direct respenzib.licy af the Eoundation thoough i subsiiiar
PROJECT the Bellingharm Recoeation Prodect Tamited. @ rewiskered rhanty
LIMITED

The prirnaey activily ef the Propect is lootball but other aztivities such as
baot fairs and social events are orgunised. The Project had net inccming
resousoes of LAERST (2000 not autening resorces £31.9477 afeen 1ecels ol
arants of £30 476 (M0 £77 243 ; from the Foundatioo, The Project ains w
develop turther the taclines on the sire a0d has sulinited a proposal g 5 o
Legland for Xatonal Leltery capital lending e huild a community and
SM0HS centra.

The Bellingham Reargation Projeut Social Club Lid, u wholly owned
subsldiary ol the Project did nor mrade doming the vesr. Winding up aciivi-i=s
e rise toa surplos of L7249 CHHAD trading deficit 123866 belore chary oy
interes of 1,407 due 1o the aundation),

Tl results of the Projeet are incorporzted in these Fioaneial Statcments g5 2
Eranch of the Toundation s delined by SORP Accounsing by
Churitics.

INVES T“ENT The irveestment propety portfoho was valoed a6 31 Decerober 2000 by

losignia Richurd Ellis. This has been shawn in the acconncs atan ope
PROPERTI ES market value of KBS 471250 (T000: L107.082,25K), Following net propeity

disprorsals in the year of 240 shuvwing o realised profit of £5.3m, che i

remaining portlalio skowed an wircalised zaio of £7.2m.

IN VESTMENTS The Foundation eraplays the servioes of investment managers. |

Dreesidner ROW Glokal Investors (TR Lid managed the assels o te Cie !
Chureh Fund lhrough Commen [mvestment Funds which are managed by '
Ldex tracking techmcues, The puortlolio hus replicales e performance of
televant market mdices for different wsset classes and ains ¢ mateh the
pertormance of the Whd Chanty Fund Index For the portfalio a: 2 whale,

Sehroder Tnvestment Managenon: Totd managad the tisted invesitnents of e

Centra Fand and bad a owanlate 1o cul-pefono doe W3 Charilies Fund '
Wiighied Average weer rolling Ginge year periods,

Cp 7Ty PAROCTI AL
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TRUST FOR
LONDON

EVENTS SINCE
THE YEAR END

The murket valuz of the City Churzk Pand s endosement funds held oz |osbed
investments including uninvested eash only rose 10 £25 528,515 ac 3|
Drecendwer RN Moom £22.032 818 4t 31 December 2000 despine additional
net capitad of £7_ 230,00 heng added o the porttalio duving e vear. The
market valuz of the Centeal Furd's listed investtnents incloding anigvesizd
cash 1ol we £30.080,233 at 31 Decembper 2000 trom £34.345 804 ot 31
Necember 2000 despile additinnal not capital of £1,250 K0,

The Trustees dso invest igoid funds in the maney marke!. Al the yoar ond
£22.53m of Central funds and £17.3m o Ciey Chosch funds were held in o
cash porifolic which wus managed by Dresdner RCK Glabal Investors (TR
Lid.

‘The Trusk for Lardon is 8 charily connected 1o the Foundation bt whosg:
gocounls are not consolidated with the Tonndation, [ wes formed in 1954 Ir
has an expendable endowment und which a1 31 December 2001 stood &3
E17 XM} 495 This fund prsluced an ingome of £679.651 in 2000 {20040
£705.868) Crants ave applicd 1o projocls which target small locally hased
COITEUNLYy Organizalions with charitable poeposes and which yre
independe-t ol larper bodies.

The Foundation is the Trustee of the ‘P'ruse for London. 11 shares b premises,
assels, charilzble support and adminisreation costs with the Trust. This
reladionship mean: thar some costs inclading s1all costs and depreciation are
apporiioncd belween the Foundation and the I'mst for Leadon, [n 2001 the
Truest. boee £102.900 Ll 10% ol shired coscs.

The Foundarion purchised 772 shares in the Faleon Property Trust for £ 0
o0 & January M2 and the (neeheld of 139 Bartow Moor Road, Dridsburs |
Manchester for €11 4m on 21 Febouary.

In Tanuary WKL Veritas Assel Managemenl (UK) Limited were appoinged 1o
manage o fund of £10 million. Scheoder Investinent Mynagement Lid ware
replaced as the active manager of the listed investnents of the Central Liamd
i Februaey 2002 by 8G Asset Munazement UK Tad, Both new [und men-
agers are mandated to oue-perforn FUSE Incices over a rolling thres vear
RETION,

With the objeet el tnproving cMicieney and ccononwy of management, te
Lustess, hav.ng gained the approsal of the Charsy Commissicness, ezl
the sssets of the Central and City Church funds as ar 1 Jasuery 2002 intc a
single Conunon lavesunent Fund de. s pooled fund kaving the sarre charity
namer ag the Foundatior. The Foundation it fhe Trustee of the pooled fund.

(p CT1S 2R (1AL
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ACCOUNTING
POLICIES

RESERVES
POLICY

FUTURE
DEVELOPMENTS

The entitlemsnl of e partcipating Tunds is 60% Cenmyl Fund and 40%
Oy Cimech Fond, snehe preopoeiions being scitked by reference o the ten
yeur historical average of disributable income of each fund,

There werz 1o changes in accounhng poliqes,

Ieis the Trustees’ polioy 4o allocats folly the net income of the Doundation,
Hosvever doe to fmineg, dilTersroes the moounl ol fuods allocated will net
match the net income recelvable vear by vear. Consequently u varying
bilance ol Junds is camied foraard n reserves.

The Truskees regularty manitor the level of reserves an their quarterly
Cirants Coromittse Meerings,

The Trusfees intand to continue a measured diversification of their asser
out of investment properties e listed dpvestients. They also intead 1o
diversify within the investment property porfalia. They will ionitor the
income raturns from differant azser ¢lasses and have repard to tha effact of

assel wilecuion on the Income available for grant making,

Lo ensura income distribution cenlinues cquilably over time, the i
arg secking Lo adopl o Tolul Return Approach 0 Investmeant and have
recoived a draft order from the Chanmy Commnais sion w enable Guem b e
s0. They aim 1wy impucrnenl Ihis approacy o7 the stut of 2003, having given
proper tegand ta quantifving thut part of the Eistoric unapplied el renor 1
which should ke held on irwst for application {mcome) for the purposes of
Ihe charily.

The Truskees are also undertaking the restruclurog of the Foundation's

constirtion with g view owards seeking incorporation by registering as ¢
charitahle company limitea by puaraotes af the cod of 20002

(/p CFIY PARONIHD WL
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GOVERNANCE
AND INTERNAL.
CONTROL

peige 12

Law appiceble o charities n Engand and Weles reqmimas the Trustess 1
[repare fimanzia statemends fne each Financial vear which wive o toue and Fair
wigaw o the stawe ol wilwrs ol the craney wnd of the stocp af the end of the
vaar and of 1z activities during the vear. In prepuring those linaneidl
stuletnents Truslees ure reguited o

= sedect suitable accounting policivs and then apply theta consistontly:
« maks judgments and cstitnaees that arc reasonable and predent:

= sty whitler applicatde secounting slandands and sostemencs of
recommendsd pracrice have Deen followed. subject wr any roaleriz]
departures disclosad and explamed io the financtzl staements:

= prepire e financial statements oo the going conpcem bass unlass i i
lnappropriate to presame that the charicy will cantinue in operution,

Tha Trustees have overall respons hility for ensuring that the charity bus
wprIpnale systetie of conteel, Nnuncial and otherwizz. They are
respontsible for keeping accouniing records which disclose with reasonable
accurgey 4t any img the fingncial position of the charty and which enable
themn 1o enswre that e financial satercenrs comply wit the Charities Aol
L9 amed heve been properly prepured inweconlanee wich the Central
Scheme approved by Jler Majesty in Coonci! on 22 Febrowary 1891 and
subsequent arznding Schemes and ardors. They aave general responsibilily
Lo tak ing such sleps fane reasandbly open o theto 1o safereand e assets
of the charity amd f0 detect fraus ard orher ragularipes,

The svalems of conlrol are desizned 1o provide reasonable, e nes absslac:
assuranee Agdinsl malerial oistakeiment or Joss, They include:

- an antuy’ budget approved by the Trosees:

. reouar vonsideraton by the Truslees of financial resulcs, vanance
froen Bwdpens, neo-Doancial pealvooanee ndicators and bench
mAThing revicws;

- delegation of authority wrad segregation of dulies;

* identification and rrangaernent of Tisks.

The Trstees Tyve, wirl advice fom theie aud:roes, olrodeced a formal risc
mAnERgernent ITOCess 1 a3sess business risks and insleroent dsk
maragement strategizs. This irvolved sdentifvang the vy pes of risks the
Foundation faces, caegorisiag theon i terms of potential bupact axd
likelilood of cocurence, and wdentifyiog means of mitjgaticg the risks. A:
part of the process the Trustees have reviewed the adequacy of the
Fonndation’s inteznal corkeols.

By arder of the Trisress

Peafessor Qerald Mannees

206 Al 2002 -
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REPORT OF THE
INDEPENDENT
AUDITORS TO
THE TRUSTEES
OFCITY
PAROCHIAL
FOUNDATION

We have audied the financial starements an pages o 14 1w 23,

Respeclive responsibilities of Trustees und Auditors

Tow are responsible ss masees for preparing the trustees® report and, as
deseribed on page L2, e Binanciyl slleroents inaeonnlnee with
applicable United Bingdar law and accouniing stanclards. Cur
respensibl e es, oy wdependent gudiions, ae esdblished in dee Toniled
Kingdom by Stawate, the Avditing Practices Board angd by our prolession’s
erhigal guyidanse,

We have Been appotnted as awdilors under section 43 of the Charitics Acr
1993 and repart in accordarce with regnlations made under section 44 of
that Act. We rcport 1o you our opinion as w whether the financial
slalenienty give o dnue amd Fair view and are propery prepatcd in
accordance with the Charitics Ao 1993, W alse report o you i, inooor
apinion, fthe trasees’ report 12 noc consigteat wich the financial stulemnenl.
it the chiarily has noL kepl propet accounting reconds or if we have nor
received all the mnfomation anid esalymarions we require for 201 audir,

We raad the ather informaticn aceompanyiog the financial stuerenls and
congider wacther it iy consistent with those statemenes. We consider the
implications tor our repoct i we become aware ol any appurcnt
mis-statemnents o maserial inconsistencies with die financial slalernents.

Basis of opinion

W condugtad evr audin in accordance wath Aud.ting Standards issued by
the Auditing Practices Board, An andit inclodes examination, choa e
buvis, 0l evideooe relevant o e amounts and diselosures inthe finaneial
statements, ftalo includes s assessment o the significant estimates zni
Qdrmznes made by the '[ostess inthe pteparation of the fiancial
statcrnents, 2nd of whother the acoounting policies are appropriage o e
chunty’s cireumstances, consistently gpplicd and adequareby disglosed,

We plurncd und perdformed our aoudie so o gq to obtain all the informal.on
and explanations which we considered necissary i ooder L provide us
with suttic.en: evidence 1o pive reascoable assurance dal the Jinancial
staremoents are frec from marcriyl mis-stasement, whorber canssd by fraud
or other imegelorily or eror. In lotming our opinion we alan 2valvated the
averali acoduacy of Lhe presentulion ol jolonnation in the fnaneial
AlalmenLs.

{}pinion

Loy ooy cpinien the (inancial slaweomnls give q lroe and far view of the
charity und group’s slaw of affairs, ax at 31 Tecomber 290600 and of their
incamng resources and application of sesourees, in the year then ended
and have heen propety prepared inoaceardance wilh the Chanties Act
|93,

KPMO

Regivtered Aulizors
e rered AUvounionts
& Sufisbury Square
Lokl FC4F RER
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CITY PARDVCHIAL FOUNDATION Year ended 31 Docember 241

Lanialldared Stamanenc of Flnaoceial Acoivitbcs
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Hivtes o the lnancial Sawments (oondnued )
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